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Certified Public Accountants

Independent Auditor’s Report

To the Board of Directors
GoochlandCares

Opinion

We have audited the accompanying financial statements of GoochlandCares (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2025 and 2024, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of GoochlandCares as of December 31, 2025 and 2024, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of GoochlandCares
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about GoochlandCares’ ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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Board of Directors
GoochlandCares

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of GoochlandCares’ internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about GoochlandCares’ ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

fosifsha WeekS wad Cowforicy

Alexandria, Virginia
July 22, 2026



GoochlandCares

Statements of Financial Position

December 31, 2025 2024
Assets
Current assets
Cash and cash equivalents 1,376,087 $ 2,003,613
Investments 5,486,090 5,615,993
Receivables
Grants receivable 450,544 345,753
Pledges receivable, current portion, net 118,589 183,105
Accounts receivable 1,311 3,799
Prepaid expenses 37,477 65,950
Total current assets 7,470,098 8,218,213
Other assets
Pledges receivable, less current portion, net 119,270 230,651
Investments, endowment 1,910,739 1,761,018
Finance lease right-of-use asset 24,637 39,419
Property and equipment, net 5,715,779 4,273,590
Total other assets 7,770,425 6,304,678
Total assets 15,240,523 $ 14,522,891
Liabilities and net assets
Current liabilities
Accounts payable 64,926 $ 174,150
Accrued wages 36,382 202,159
Finance lease liability, current portion 15,059 14,440
Total current liabilities 116,367 390,749
Long-term liabilities
Finance lease liability, long-term portion 10,396 25,454
Total long-term liabilities 10,396 25,454
Total liabilities 126,763 416,203
Net assets
Without donor restrictions
Board designated for operating reserves 416,567 1,206,532
Board designated for endowment 1,127,148 1,038,861
Other amounts without donor restrictions 9,958,201 7,212,579
Total net assets without donor restrictions 11,501,916 9,457,972
With donor restrictions
Perpetually endowed 1,475,000 1,475,000
Other amounts with donor restrictions 2,136,844 3,173,716
Total net assets with donor restrictions 3,611,844 4,648,716
Total net assets 15,113,760 14,106,688
Total liabilities and net assets 15,240,523 $ 14,522,891

See accompanying notes and independent auditor's report.
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GoochlandCares

Statement of Activities
for the year ended December 31, 2025

Support and revenue
Contributions
Public support
Donated services and materials
Government grants

Special events, net direct expenses of $67,154

Net assets released from restriction
Total contributions

Other revenue
Investment income, net
Medical service fees
Thrift store sales
Gain on asset disposal

Total support and revenue

Expenses
Program services
Case management
Food and clothing
Housing
Health care

Supporting services
Management and general
Fundraising

Total expenses

Change in net assets
Net assets, beginning of year
Net assets, end of year

Without donor With donor
restrictions restrictions Total

$ 2,680,617 $ 1,413,791 4,094,408
2,105,222 - 2,105,222
363,634 374,220 737,854
203,814 - 203,814

3,199,897 (3,199,897) -
8,553,184 (1,411,886) 7,141,298
317,701 375,014 692,715
143,266 - 143,266
224,213 - 224,213
1,080 - 1,080
686,260 375,014 1,061,274
9,239,444 (1,036,872) 8,202,572
603,690 - 603,690
2,891,053 - 2,891,053
570,722 - 570,722
1,890,815 - 1,890,815
5,956,280 - 5,956,280
599,786 - 599,786
639,434 - 639,434
7,195,500 - 7,195,500
2,043,944 (1,036,872) 1,007,072
9,457,972 4,648,716 14,106,688
$ 11,501,916  $ 3,611,844 15,113,760

See accompanying notes and independent auditor's report.
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GoochlandCares

Statement of Activities
for the year ended December 31, 2024

Support and revenue
Contributions
Public support
Donated services and materials
Government grants
Special events, net of direct expenses $63,518
Net assets released from restriction
Total contributions

Other revenue
Investment income, net
Medical service fees
Thrift store sales
Miscellaneous income
Gain on asset disposal

Total support and revenue

Expenses
Program services
Case management
Food and clothing
Housing
Health care

Supporting services
Management and general
Fundraising

Total expenses

Change in net assets
Net assets, beginning of year
Net assets, end of year

Without donor With donor
restrictions restrictions Total

2,677,325 1,680,232 $ 4,357,557
2,210,482 - 2,210,482
103,480 614,167 717,647
191,301 - 191,301

1,596,992 (1,596,992) -
6,779,580 697,407 7,476,987
272,151 380,207 652,358
203,058 - 203,058
181,803 - 181,803
12,276 - 12,276
3,000 - 3,000
672,288 380,207 1,052,495
7,451,868 1,077,614 8,529,482
543,230 - 543,230
2,774,309 - 2,774,309
597,682 - 597,682
1,614,640 - 1,614,640
5,529,861 - 5,529,861
917,246 - 917,246
731,593 - 731,593
7,178,700 - 7,178,700
273,168 1,077,614 1,350,782
9,184,804 3,571,102 12,755,906
9,457,972 4,648,716 $ 14,106,688

See accompanying notes and independent auditor's report.



GoochlandCares

Statement of Functional Expenses
for the year ended December 31, 2025

Expenses
Personnel expenses
Direct aid to clients
Professional fees
Occupancy and utilities
Depreciation
Information technology
Insurance and claims
Patient medical and dental care
Cost of direct benefits to donors (special events)
Supplies
Other expenses
Vehicle expenses and transportation
Communications
Community engagement
Conferences
Bad debt expense

In-kind expenses
Donated goods
Donated professional services
Donated diagnostic services
County-provided vehicle fuel

Total expenses by function
Cost of direct benefits to donors (special events)
Total expenses

Program
Case Food and Health Total Management
management clothing Housing care program and general Fundraising Total
$ 426,637 $ 622,623 $ 102,836 1,244,748 $ 2,396,844 § 271,170  $ 500,692 $ 3,168,706
71,099 162,322 416,408 15,938 665,767 276 24 666,067
26,211 66,928 12,598 90,869 196,606 103,808 19,851 320,265
9,206 63,257 21,245 43,521 137,229 78,290 3,459 218,978
12,210 52,808 7,631 60,459 133,108 62,515 7,875 203,498
29,475 23,607 5,644 56,263 114,989 9,913 37,329 162,231
4,553 18,490 2,931 28,489 54,463 38,866 3,011 96,340
- - - 82,688 82,688 - - 82,688
- - - - - - 67,154 67,154
2,103 8,719 839 7,199 18,860 14,275 13,774 46,909
2,132 9,419 36 2,719 14,306 3,004 20,154 37,464
7,088 10,633 - 10,632 28,353 - - 28,353
- - - - - 8,843 15,369 24,212
4,373 3,106 449 3,657 11,485 4,591 5,479 21,555
1,758 845 105 3,560 6,268 4,160 2,509 12,937
- - - - - 75 - 75
596,845 1,042,757 570,722 1,650,642 3,860,966 599,786 696,680 5,157,432
3,845 1,843,796 - - 1,847,641 - 9,908 1,857,549
- - - 185,429 185,429 - - 185,429
- - - 50,244 50,244 - - 50,244
3,000 4,500 - 4,500 12,000 - - 12,000
6,845 1,848,296 - 240,173 2,095,314 - 9,908 2,105,222
603,690 2,891,053 570,722 1,890,815 5,956,280 599,786 706,588 7,262,654
- - - - - - (67,154) (67,154)
$ 603,690 $ 2,891,053 $ 570,722 1,890,815 $ 5,956,280 § 599,786 $ 639,434 $ 7,195,500

See accompanying notes and independent auditor's report.
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GoochlandCares

Statement of Functional Expenses
for the year ended December 31, 2024

Expenses
Personnel expenses
Direct aid to clients
Other expenses
Professional fees
Depreciation
Occupancy and utilities
Communications
Insurance and claims
Patient medical and dental care
Supplies
Cost of direct benefits to donors (special events)
Conferences
Vehicle expenses and transportation
Bad debt expense

In-kind expenses
Donated goods
Donated professional services
Donated diagnostic services
County-provided vehicle fuel

Total expenses by function
Cost of direct benefits to donors (special events)
Total expenses

Program
Case Food and Health Total Management
management clothing Housing care program and general Fundraising Total
$ 302,105 $ 397,469 $ 123,812 $ 1,081,380 1,904,766 $ 561,399 $ 578,477 $ 3,044,642
147,782 162,542 421,512 63,256 795,092 - - 795,092
6,648 - - - 6,648 - 130,064 136,712
- - - - - 271,352 - 271,352
18,636 91,278 6,085 68,077 184,076 3,043 3,043 190,162
16,878 82,668 5,511 61,657 166,714 2,756 2,756 172,226
27,161 18,107 18,107 36,214 99,589 9,052 9,054 117,695
14,685 13,240 16,195 25,660 69,780 4,495 4,495 78,770
- - - 50,227 50,227 - - 50,227
9,315 6,210 6,210 12,421 34,156 3,105 3,105 40,366
- - - - - - 63,518 63,518
- - - - - 16,754 599 17,353
20 1,414 - 11,397 12,831 - - 12,831
- - - - - 40,790 - 40,790
543,230 772,928 597,432 1,410,289 3,323,879 912,746 795,111 5,031,736
- 2,001,381 250 - 2,001,631 - - 2,001,631
- - - 142,105 142,105 4,500 - 146,605
- - - 50,246 50,246 - - 50,246
- - - 12,000 12,000 - - 12,000
- 2,001,381 250 204,351 2,205,982 4,500 - 2,210,482
543,230 2,774,309 597,682 1,614,640 5,529,861 917,246 795,111 7,242,218
- - - - - - (63,518) (63,518)
$ 543,230 $§ 2,774,309 $ 597,682 $ 1,614,640 5,529,861 § 917,246 $ 731,593 $§ 7,178,700

See accompanying notes and independent auditor's report.
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GoochlandCares

Statements of Cash Flows
December 31, 2025 2024

Cash flows from operating activities
Change in net assets $ 1,007,072 $ 1,350,782
Adjustments to reconcile to change in net assets to net cash
from operating activities

Amortization of finance lease right-of-use assets 14,782 8,624
Depreciation expense 203,498 190,162
Gain on disposal of assets (1,080) -
Unrealized and realized gain on investments (407,764) (422,864)
Change in fair value of pledges receivable (24,753) 12,853
Change in allowance for uncollectible pledges (7,390) 25,000
Loss on uncollectible pledges receivable 13,697 15,790
(Increase) decrease in operating assets

Grants receivable (104,791) (57,243)

Pledges receivable 194,343 (334,525)

Accounts receivable 2,488 9,713

Prepaid expenses 28,473 12,710
Increase (decrease) in operating liabilities

Accounts payable (109,224) 69,018

Accrued wages (165,777) 109,416

Net cash provided by operating activities 643,574 989,436

Cash flows from investing activities

Purchases of property and equipment (1,648,272) (81,695)
Proceeds from sale of property and equipment 3,665 3,000
Proceeds from sales of investments 1,722,495 903,518
Purchases of investments and reinvestments (1,334,549) (733,154)

Net cash provided by (used in) investing activities (1,256,661) 91,669

Cash flows from financing activities

Reduction of finance lease obligations (14,439) (8,149)

Net cash used in financing activities (14,439) (8,149)

Net change in cash and cash equivalents (627,526) 1,072,956
Cash and cash equivalents - beginning of year 2,003,613 930,657
Cash and cash equivalents - end of year $ 1,376,087 $ 2,003,613

Non-cash investing and financing activities
Property received in exchange for finance lease $ - $ 48,043

Supplemental disclosure of cash flow information
Cash paid for interest $ 1,400 $ 1,092

See accompanying notes and independent auditor's report.
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GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

1. Organization

GoochlandCares (the Organization) is a nonprofit organization incorporated under the laws of the
Commonwealth of Virginia. The Organization has been a safety net for its community since 1952,
providing basic human services and health care to Goochland County’s neighbors in need.
GoochlandCares envisions an equitable community in which all persons have their basic needs met,
empowering them to lead lives of self-dignity and well-being.

GoochlandCares provides twelve critical assistance programs so it can respond to each neighbor’s unique
circumstances, including health, hunger, housing, safety, and other basic needs. All programs are
conducted under the same roof, allowing its neighbors to receive assistance in a seamless and welcoming
environment. The Organization served 2,377 and 2,135 neighbors in 2025 and 2024, respectively.

GoochlandCares main sources of revenue are contributions, grants, special events, donated services and
materials, investment income and earned revenue from thrift store sales and medical service fees.

2. Summary of significant accounting policies

Basis of presentation
The financial statements of GoochlandCares have been prepared on the accrual basis in accordance with
accounting principles generally accepted in the United States of America (U.S. GAAP).

Net assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net assets without donor restrictions — Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions. The governing board has designated, from net assets without
donor restrictions, net assets for an operating reserve and board-designated endowment.

Net assets with donor restrictions — Net assets subject to donor (or certain grantor) restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor restricted contributions are reported as
increases in net asset with donor restrictions. When a restriction expires or the purpose restriction is
accomplished, net assets are reclassified from net assets with donor restrictions to net assets without
donor restrictions in the statements of activities.

Support and revenue

Contributions and grants are the Organization’s primary source of support and revenues and are recorded
as net assets, with or without donor restrictions, depending on the existence and/or nature of donor-
imposed restrictions. Contributions that are restricted by the donor are reported as an increase in net
assets without donor restrictions if the restriction expires in the reporting period in which the contribution is
recognized. All other donor restricted contributions are reported as an increase in net assets with donor
restrictions.

The Organization recognizes contributions and grants when cash, securities, or other assets; an
unconditional promise to give; or a notification of a beneficial interest is received. Conditional promises to
give — that is, those with a measurable performance or other barrier and a right of return — are not
recognized until the conditions on which they depend have been met.

A portion of the Organization’s revenue is derived from cost-reimbursable state contracts and grants,

which are conditioned upon certain performance requirements and/ or the incurrence of allowable

qualifying expenses. Amounts received are recognized as revenue when the Organization has incurred
See independent auditor’s report.
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GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

expenditures in compliance with specific contract or grant provisions. Amounts received prior to incurring
qualifying expenditures are reported as refundable advances in the statements of financial position. The
Organization received cost-reimbursable grants of $160,078 and $221,173 that have not been recognized
at December 31, 2025 and 2024, respectively, because qualifying expenditures have not yet been
incurred. No amounts have been received in advance under state contracts and grants.

Revenue from bequests is recognized as a contribution when it is irrevocable, unconditional, and
measurable. Bequest amounts estimated to be received in excess of one year are subject to discounting.

Special event revenues are comprised of an exchange element based upon the direct benefits donors
receive and a contribution element for the difference. Tickets, goods, and services sold at events are
recognized at a point in time. The Organization recognizes the contribution element of special event
revenue immediately, unless there is a right of return if the special event does not take place. Event
sponsorships are recorded as net assets with donor restrictions until the event occurs and then released
from restriction.

Earned revenues are considered exchange revenue. The Organization operates a thrift store and medical
services, primarily dental services. The sale of donated merchandise in the thrift store and medical service
fees are recognized at the point of time the sale is made or the service is performed. There are no
accounts receivable or deferred revenues related to exchange transactions for the years ended December
31, 2025 and 2024.

Other revenues consist of interest, dividends and net gains and losses from investments, the disposal of
property and equipment and other miscellaneous receipts.

Donated services and materials

Donated services and materials are recorded at fair value when an unconditional commitment is received
and are recognized as in-kind contribution as revenue and expense in the accompanying financial
statements. Contributions of services are recognized when services received (a) create or enhance
nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those skills,
and would typically need to be purchased if not provided by donation. The value of such services is
recorded based on the estimated fair value of services provided and is classified as in-kind revenue and
expenses charged to programs and supporting services based on the program or support services directly
benefited.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those amounts.

Cash and cash equivalents

For purposes of the statements of cash flows, the Organization considers cash on hand, demand deposits,
and unrestricted highly liquid investments with original maturities of three months or less to be cash
equivalents. The Organization includes amounts held in its Schwab Cash Reserve account within cash and
cash equivalents, as these funds represent operating cash maintained in highly liquid investments that are
readily available for current operations, are not subject to withdrawal restrictions or penalties, and are not
intended to be held for long-term investment purposes. Cash and cash equivalents held in investment
accounts for long-term purposes are excluded from cash and cash equivalents and classified separately as
investments.

See independent auditor’s report.
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GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

Credit risk

The Organization maintains cash and cash equivalent balances at financial institutions and in brokerage
accounts. Cash held in bank sweep accounts is deposited with financial institutions and is insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per institution.

The Organization also holds cash equivalents in money market funds, including the Schwab Treasury
Obligations Money Fund, within brokerage accounts. These funds are not FDIC insured and are subject to
investment risk. Accounts held at brokerage firms are protected by the Securities Investor Protection
Corporation (SIPC) up to applicable limits; however, such protection does not cover losses due to market
fluctuations or fund performance of underlying investments.

At December 31, 2025 and 2024, the Organization’s cash balances exceeded the FDIC insured limit by
$47,860 and $1,400,213, respectively, and also held investment balances in money market funds in
excess of SIPC protection limits. Management believes the risk of loss is not significant due to the high
credit quality of the underlying investments and the financial strength of the institutions.

Receivables

Grants and pledges receivable represent unconditional promises to give that are expected to be collected
over time. Pledges receivable are reported at fair value by discounting the expected future pledge
payments based on the risk-adjusted interest rate as of each reporting date. The discount rate used in the
present value technique to determine fair value of promises to give is revised at each measurement date to
reflect current market conditions and the credit worthiness of donors. In addition, management evaluates
payment history and market conditions to estimate an allowance for doubtful promises to give.

Management believes that most pledges receivable will be received in accordance with the terms of the
respective agreements. An allowance for uncollectible pledge receivables is recorded at approximately
$32,610 and $40,000 at December 31, 2025 and 2024, respectively. No allowance was considered
necessary for grants receivable at December 31, 2025 and 2024.

Pledges receivable expected to be collected in future years are initially recorded at fair value using present
value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. Amortization of the discount is included in contribution

revenue in the statements of activities.

Accounts receivable consist of amounts that are expected to be collected within one year and are recorded
at net realizable value. Based on the Organization’s experience with its customers and management’s
assessment of current conditions, reasonable and supportable forecasts regarding future events, no
allowance for credit losses was considered necessary for the Organization’s accounts receivable as of
December 31, 2025 and 2024.

Receivables are written off when there is information that indicates there is no possibility of recovery.
Balances that are deemed entirely uncollectible are written off through a charge to the allowance or bad
debt expense and a credit to the respective receivable account. If any recoveries are made from any
accounts previously written off, such will be recognized in income in the year of recovery, in accordance
with management’s accounting policy election. The total amount of pledge receivable write-offs totaled $75
and $40,790 during the years ended December 31, 2025 and 2024, respectively.

Investments

Investments are reported at fair value based on publicly available market data. Investment income or loss
(including gains and losses on investments, interest and dividends, and investment management fees) is
included in the statements of activities as increases or decreases in net assets without donor restrictions,
unless the income or loss is restricted by donor or law.

See independent auditor’s report.
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GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

Property and equipment

The Organization capitalizes all expenditures and donated property in excess of $5,000 for property and
equipment. Expenditures for maintenance and repairs are expensed currently, whereas expenditures for
major additions and betterments are capitalized. When property and equipment are sold or otherwise
disposed, the asset account and related accumulated depreciation account are relieved, and any gain or
loss is included in current year’s operations. Depreciation is computed using the straight-line method over
estimated useful lives as follows:

Buildings 20-39 years
Vehicles 5 years
Equipment 5-7 years

Leases

The Organization determines if an arrangement is a lease at inception. Right-of-use (ROU) assets are
included in non-current other assets and lease liabilities are included in current and long-term liabilities on
the statements of financial position when lease capitalization criteria is met. ROU asset represents the
Organization’s right to use, or control the use of, a specified asset for the lease term. Lease liabilities
represent the obligation to make lease payments arising from a lease and are measured on a discounted
basis. ROU assets and lease liabilities are recognized based on the present value of the future minimum
lease payments over the lease term on the commencement date.

The Organization’s uses the risk-free rate based on the information available on the commencement date
in determining the present value of lease payments. The ROU asset includes any lease payments made
and initial direct costs incurred and exclude lease incentives. The lease terms may include options to
extend or terminate the lease when it is reasonably certain that the Organization will exercise that option.
Lease expense for minimum lease payments continues to be recognized on a straight-line basis over the
lease term.

Other financial assets and liabilities

Financial assets with carrying values approximating fair value include cash and cash equivalents, grants
receivable, pledges receivable, and accounts receivable. Financial liabilities with carrying values
approximating fair value include accounts payable and accrued wages. The carrying value of these
financial assets and liabilities approximates fair value due to their short maturities and any associated
interest rates approximate current market rates.

Presentation of sales taxes

Certain of the Organization’s sales are subject to sales tax imposed by various jurisdictions. The
Organization collects that sales tax from customers and remits it to the applicable jurisdiction. The
Organization’s accounting policy is to exclude the tax collected and remitted from revenues and cost of
sales.

Income taxes

The Organization is a qualifying nonprofit organization as defined in Section 501(c)(3) of the Internal
Revenue Code and the tax statutes of the Commonwealth of Virginia and therefore is exempt from federal
and state income taxes. Accordingly, the accompanying financial statements do not reflect a provision or
liability for federal and state income taxes. The Organization has determined that it does not have any
uncertain tax positions as of December 31, 2025. Tax years that remain subject to examination by the IRS
are 2022 through 2025.

See independent auditor’s report.
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GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

Functional classification of expenses

The Organization summarizes the costs of providing and managing its programs and supporting activities
on a functional basis in the accompanying statements of activities and changes in net assets. Accordingly,
expenses are allocated among the benefiting programs and supporting services based on specific
identification or reasonable allocation methodologies, which are consistently applied using estimates of
time and effort by employees. The expenses that are allocated include personnel expenses, occupancy
and utilities, communications and insurance and claims.

Program services, as presented in the statements of functional expenses, are expenses directly related to
various projects that support the Organization. Supporting services include expenses indirectly related to
various projects and are administrative and fundraising by nature.

Reclassifications

Certain amounts in the prior year financial statements have been reclassified to conform to the current
year presentation. These reclassifications had no effect on the previously reported change in net assets or
total net assets.

Recently adopted accounting pronouncements

Effective January 1, 2025, the Organization adopted Accounting Standards Update (ASU) 2025-05,
Financial Instruments - Credit Losses (Topic 326): Simplifying the Measurement of Current Expected
Credit Losses for Short-Term Receivables. This update permits a practical expedient for estimating current
expected credit losses (CECL) on current trade receivables and contract assets arising under Accounting
Standards Codification (ASC) 606. The Organization elected to apply the practical expedient, assuming
current conditions as of the reporting date will persist through the forecast period. Additionally, as a non-
public entity, the Organization elected the accounting policy to consider subsequent collections of
receivables through the date the financial statements were available to be issued. The remaining
uncollected balances were evaluated using historical loss experience adjusted for current conditions.
These elections were applied consistently across all eligible assets.

3. Liquidity and availability of resources

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be
available as general expenditures, liabilities, and other obligations come due. In addition, the Organization
invests cash in excess of routine requirements in short-term investments, and the Organization can draw
on investments to help manage unanticipated liquidity needs.

The Organization maintains significant reserves of financial assets to meet normal operating expenses in
the event of unfavorable economic conditions or other unforeseen adverse circumstances. Additionally, the
Organization has a policy to structure its financial assets to be available as its general expenditures,
liabilities and other obligations become due.

There is a quasi-endowment fund established by the governing board that may also be drawn upon in the
event of financial distress or an immediate liquidity need resulting from events outside the typical life cycle
of converting financial assets to cash or settling financial liabilities.

See independent auditor’s report.
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The following reflects the Organization’s financial assets, reduced by amounts not available for general
operating expenditure within one year, as of December 31:

Financial assets at year-end: 2025 2024
Cash and cash equivalents $ 1,376,087 $ 2,003,613
Grants receivable 450,544 345,753
Pledges receivable, net 237,859 413,756
Accounts receivable 1,311 3,799
Investments 7,396,829 7,377,011

Total financial assets 9,462,630 10,143,932

Less amounts not available to be used within one year due to:
Donor imposed restrictions:

Pledges receivable - long-term $ (119,270) $  (230,651)
Purpose restrictions (2,017,574) (2,943,065)
Perpetual endowment (1,475,000) (1,475,000)

Board designations:
For operating reserves (416,567) (1,206,532)
For endowment (1,127,148) (1,038,859)
Total amounts not available to be used within one year (5,155,559) (6,894,107)

Financial assets available to meet cash needs for general
expenditures over the next 12 months $ 4,307,071 $ 3,249,825
4. Pledges receivable

Unconditional pledges receivable consists of the following as of December 31:

2025 2024
Due within one year $ 151,200 $ 223,105
Due within two-five years 143,906 233,011
Due within six-seven years - 33,334
295,106 489,450
Allowance for uncollectible amounts (32,610) (40,000)
Discount at 3.79% (2025) and 4.18% (2024) (24,637) (35,694)
Total unconditional pledges $ 237,859 $ 413,756

To simplify the accounting process for pledges receivable the Organization has elected to record all
pledges receivable at fair value on a recurring basis. The process utilizes the income approach with
discounted cash flows, providing a single discounted value for all pledges.

See independent auditor’s report.
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5. Fair value measurements

Accounting standards establish a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1) and the lowest priority to unobservable inputs (level 3).

The three levels of the fair value hierarchy are described below:

Level 1:Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities
in active markets that the Organization has the ability to access.

Level 2:Inputs consist of observable market data other than quoted prices for identical assets in active
markets, including quoted prices for similar assets and other market-based inputs.

Level 3:Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There
have been no changes in the methodologies used at December 31, 2025 and 2024.

Investments (mutual funds and ETFs): Valued at the closing price reported on the active market on which
the individual securities are traded. See Note 6.

Pledges receivable are valued by using present value techniques and risk-adjusted discount rate, these
are considered to be Level 3 measurements.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value
measured on a recurring basis as of December 31, 2025:

Level 1 Level 2 Level 3 Total
Investments
Cash and money market funds $ 2,271,581 $ - $ - $ 2,271,581
Mutual funds 482,998 - - 482,998
ETFs 2,731,511 - - 2,731,511
5,486,090 - - 5,486,090
Endowment investments
Cash and money market funds 79,161 - - 79,161
Mutual funds 890,963 - - 890,963
ETFs 940,615 - - 940,615
1,910,739 - - 1,910,739
Pledges receivable - - 237,859 237,859
Total assets at fair value $ 739,829 $ - $ 237,859 $ 7,634,688

See independent auditor’s report.
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The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value
measured on a recurring basis as of December 31, 2024:

Level 1 Level 2 Level 3 Total
Investments
Cash and money market funds $ 2,185,498 $ - $ - $ 2,185,498
Equity funds 1,265,395 - - 1,265,395
ETFs 1,940,171 - - 1,940,171
US Treasuries 224,929 - - 224,929
5,615,993 - - 5,615,993
Endowment investments
Cash and money market funds 67,610 - - 67,610
Equity funds 844,059 - - 844,059
ETFs 849,349 - - 849,349
1,761,018 - - 1,761,018
Pledges receivable - - 413,756 413,756
Total assets at fair value $ 7,377,011  $ - $ 413756 $ 7,790,767

The fair value adjustments pledges receivable for 2025 and 2024 were included in contribution income in
the statements of activities. No changes in the fair value measurement were attributed to instrument
specific credit risk.

The following is a reconciliation of the beginning and ending balance of assets measured at fair value on a
recurring basis using significant unobservable inputs (level 3) for the years ended December 31:

2025 2024
Balance at beginning of year $ 413,756 $ 132,874
New pledges 3,262 365,911
Pledge collections (197,605) (46,551)
Write offs (13,697) (15,790)
Change in allowance for uncollectible amounts 7,390 (25,000)
Change in fair value 24,753 2,312
Balance at end of year $ 237,859 $ 413,756

6. Investments

Investment income consists of the following for the years ended December 31:

2025 2024
Interest and dividend income $ 314,941  § 261,498
Realized (loss) gain (77,824) 88,075
Unrealized gain 485,588 334,789
Investment fees (29,990) (32,004)
Total investment gain $ 692,715 $ 652,358

See independent auditor’s report.

18



GoochlandCares

Notes to Financial Statements
December 31, 2025 and 2024

7. Endowment fund

The Organization’s endowment consists of several restricted funds established by donors to provide
annual funding for specific activities and general operations. Net assets associated with these endowment
funds are classified and reported as perpetually restricted net assets based on the existence of donor-
imposed restrictions.

The Board of Directors has interpreted the Virginia Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the date of the donor-
restricted endowment funds, unless there are explicit donor stipulation to the contrary. At December 31,
2025 and 2024, there were no such donor stipulations.

As a result of this interpretation, the Organization retains in perpetuity (a) the original value of initial and
subsequent gift amounts (including promises to give net of discount and allowance for doubtful accounts)
donated to the Endowment and (b) any accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added. The income of the
donor-restricted endowment that is not classified as donor restricted net assets is classified as Board
designated net assets, without donor restrictions, until those amounts are appropriated for expenditure.

The following factors are considered in making a determination to appropriate or accumulate donor-
restricted endowment funds:

The duration and preservation of the fund

The purposes of the organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the organization

The investment policies of the organization

Accumulated earnings on the endowment are fully released and transferred to the Board designated fund
to be managed and released as appropriated.

As of December 31, 2025 the endowment net assets consisted of the following by type of fund:

Without donor With donor

restrictions restrictions Total
Board designated endowment funds $ 1,062,572 $ - $ 1,062,572
Donor- restricted endowment funds
Medical programs - 912,797 912,797
General use - 997,942 997,942

$ 1062572 $ 1,910,739 $ 2,973,311

See independent auditor’s report.
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As of December 31, 2024 the endowment net assets consisted of the following by type of fund:

Without donor With donor

restrictions restrictions Total
Board designated endowment funds $ 1,038,861 $ - $ 1,038,861
Donor- restricted endowment funds
Medical programs - 848,172 848,172
General use - 912,846 912,846

$ 1,038861 $ 1,761,018 $ 2,799,879

Investment and spending policies

The primary investment objective is to provide a satisfactory long-term growth of assets with prudent risk to
capital that will permit use of net real earnings from such assets be available to further the purposes of the
Endowment Fund. Subject to the Board’s direction, based on recommendations of the Investment
Committee and the advice of any professional investment manager engaged by the Board, the Investment
Policy of the Endowment Fund may assume a moderate level of risk, applying a long-term investment
horizon, and seeking diversification of assets.

The Distribution Amount shall consist of an annual amount equal to the Distribution Percentage (3 percent,
but may be increased or decreased in the discretion of the Board, upon recommendation of the Finance
Committee) of the average of the fair market values of the Endowment Fund as of the close of the last
business day of the Endowment Fund’s three previous calendar years (or such lesser number of calendar
years as are available for the first three calendar years of the Endowment Fund).

The Distribution Amount may, from time to time, exceed the “net income” (interest, dividends, and any
other current income less applicable expenses) generated by the Endowment Fund, and will be so
distributed in full even if the fair market value of the Endowment Fund falls below its historic dollar value
(the value of the gift) unless the Board upon the recommendation of the Finance Committee, makes a
determination to the contrary.

Underwater endowment funds

From time to time, the fair value of assets associated with the donor restricted endowment funds may fall
below the level that the donor or UPMIFA require the Organization to retain as a fund of perpetual
duration. No such deficiencies existed for the years ended December 31, 2025 and 2024.

A summary of the activity in endowment funds is as follows for the year ended December 31, 2025:

Without Purpose Perpetually
restrictions restricted restricted Total

Endowment net assets - beginning of year $ 1,038,861 $ 286,018 $ 1,475,000 $ 2,799,879
Investment return, net 23,711 244,721 - 268,432
Contributions - - - -
Appropriation of endowment pursuant to a

spending-rate policy (95,000) - (95,000)

Endowment net assets - end of year $ 1,062,572 $ 435739 $ 1,475000 $ 2,973,311

See independent auditor’s report.
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A summary of the activity in endowment funds is as follows for the year ended December 31, 2024:

Without Purpose Perpetually
restrictions restricted restricted Total

Endowment net assets - beginning of year $ 978,019  $ 111,839 $§ 1,475000 $ 2,564,858
Investment return, net 60,842 286,018 - 346,860
Contributions - - - -
Appropriation of endowment pursuant to a

spending-rate policy (111,839) - (111,839)

Endowment net assets - end of year $ 1,038,861 $ 286,018 $ 1,475000 $ 2,799,879

8. Property and equipment

Property and equipment consist of the following as of December 31:

2025 2024
Land $ 1837375 §$ 340,772
Buildings 4,632,983 4,606,090
Vehicles 335,395 234,123
Equipment 434,821 453,093

7,240,574 5,634,078
Less: accumulated depreciation (1,524,795) (1,360,488)

Total property and equipment, net $ 5715779 $ 4,273,590
Depreciation expense totaled $203,498 and $190,162 for the years ended December 31, 2025 and 2024,
respectively.
9. Leases

In June 2024, the Organization executed a thirty-nine month financing lease agreement for office
equipment including copiers and printers. The lease requires monthly base rent payments of $1,232, which
includes a maintenance agreement. Additional non-lease components for monthly usage charges continue
to be payable monthly in addition to base rent. During the years ended December 31, 2025 and 2024,
lease expense totaled $16,182 and $16,629, respectively.

See independent auditor’s report.
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The components of lease expense associated with the finance lease are recorded in occupancy and

utilities on the statement of functional expenses for the year ended December 31, 2025 and 2024. The
costs, terms and discount rate associated with the finance lease as of December 31, 2025 and 2024 are

summarized as follows:

Finance lease cost

Amortization of right-of-use assets

Interest expense

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from finance lease (interest)

Financing cash flows from finance lease (principal)

Right-of-use assets obtained in exchange for new finance lease obligation:

Finance lease

Weighted-average remaining lease term

Weighted-average discount rate

2025 2024
$ 14782 ¢ 8,624
$ 1,400 $ 1,092
$ 1,400 $ 1,092
$ 14440 $ 8,149
$ - $ 48,043
1.67 years 2.67 years
4.20% 4.20%

The future minimum lease payments under the Organization’s finance lease are listed below for the years

ended December 31:

2026
2027
Total lease payments

Less present value discount
Present value of lease liabilities

10. Retirement plan

$ 15,840
10,560
26,400

945

$ 25,455

The Organization provides its employees with a defined contribution retirement plan whereby substantially
all employees can save for retirement. The Organization matches 50% of employee contributions, up to
6% of employee compensation with vesting immediately after one year of service.

Approximately $55,730 and $46,000 were contributed to the retirement plan by the Organization during
2025 and 2024, respectively, and are included in personnel expenses on statements of functional

expenses.

See independent auditor’s report.
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1. Net assets with donor restrictions

Donor restricted net assets are summarized as follows as of December 31, 2025:

Subject to expenditure for specific

purpose or time:

Capital campaign fund

Sally Graham fund
Domestic violence
Facility improvements
Food pantry

Future planning
General operations
Health and pharmacy
Home repair

IPR

Time restricted

Time restricted pledges

Endowment earnings subject to
spending policy and appropriation:

General use
Medical programs

Perpetual in nature:
Medical programs
General use

Total restricted net assets

2024 Additions Releases 2025

$ 752,126 525,000 (1,252,126) $ 25,000
1,067,151 92,297 (42,841) 1,116,607

244,132 30,260 (274,392) -

- 27,757 (27,757) -

- 418,876 (418,876) -
20,000 - - 20,000

- 47,500 (47,500) -

135,817 404,008 (539,825) -

- 200,738 (200,738) -
1,639 - - 1,639
400,000 55,092 (155,092) 300,000
266,833 116,776 (145,750) 237,859
2,887,698 1,918,304 (3,104,897) 1,701,105
187,845 132,596 (47,500) 272,941
98,173 112,125 (47,500) 162,798
286,018 244,721 (95,000) 435,739
3,173,716 2,163,025 (3,199,897) 2,136,844
750,000 - - 750,000
725,000 - - 725,000
1,475,000 - - 1,475,000
$ 4648716 $ 2,163,025 $ (3,199,897) $ 3,611,844

See independent auditor’s report.
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Donor restricted net assets are summarized as follows as of December 31, 2024

2023 Additions Releases 2024
Subject to expenditure for specific
purpose or time:
Capital campaign fund $ 821,350 - (69,224) $ 752,126
Sally Graham fund - 1,067,151 - 1,067,151
Home repair - 497,387 (497,387) -
Health and pharmacy 79,877 127,511 (71,571) 135,817
Transportation - 66,000 (66,000) -
Domestic violence 331,148 321,373 (408,389) 244,132
Food pantry - 42,332 (42,332) -
Time restricted pledges and grants 500,000 (100,000) 400,000
Time restricted pledges and grants 230,249 266,834 (230,250) 266,833
IPR 1,639 - - 1,639
Future planning 20,000 - - 20,000
1,984,263 2,388,588 (1,485,153) 2,887,698
Endowment earnings subject to
spending policy and appropriation
General use 55,899 187,846 (55,900) 187,845
Medical programs 55,940 98,172 (55,939) 98,173
111,839 286,018 (111,839) 286,018
2,096,102 2,674,606 (1,596,992) 3,173,716
Perpetual in nature:
Medical programs 750,000 - - 750,000
General use 725,000 - - 725,000
1,475,000 - - 1,475,000
Total restricted net assets $ 3,571,102 $ 2674606 $ (1,596,992) $ 4,648,716

12. In-kind contributions

The Organization receives donated medical services including lab and diagnostic services as well as
professional medical volunteers. The volunteer medical services are provided primarily by accredited
medical doctors, dentists, and nurses. Contributed medical services are recognized at fair value based on

current rates for similar medical services.

In addition to the above, the Organization also receives support from volunteers whose contributions are
not reflected in the financial statements or in the table above. The support received is estimated to be
valued at $34.64 and $33.68 an hour in Virginia, in 2025 and 2024, respectively. The Organization

received over 18,262 and 15,933 hours in 2025 and 2024, respectively, of general volunteer services that
have not been recognized in the statement of activities because the criteria for recognition have not been
satisfied. These volunteer services are provided primarily by area and local residents. The estimated value
of the volunteer services was approximately $632,596 and $536,623 in 2025 and 2024, respectively.

The Organization facilitates the administration of medical drugs provided by pharmaceutical companies
directly to patients. These drugs have not been recognized in the statement of activities because the drugs
pass directly from the pharmaceutical companies to the patient beneficiaries. The estimated value of drugs
administered through these programs was approximately $397,679 and $1,062,926 in 2025 and 2024,
respectively.

See independent auditor’s report.
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13.

14.

The Organization operates a food pantry where registered clients are given canned goods, fresh fruits and
vegetables, milk, bread, meats and other household and personal items. Much of the food provided is
donated to the Organization from various retail grocers and government programs. An in-kind contribution
is recorded as the food products were received at a value of $1.90 and $1.97 in 2025 and 2024,
respectively, per pound based on a nationally published study performed by Feeding America, the largest
hunger relief agency in the United States. During the years ended December 31, 2025 and 2024, the
Organization received approximately 815,000 and 782,000 useable pounds of food, respectively. These
are included in direct aid to clients in the statement of functional expenses.

The Organization also operates a community thrift store where donated clothing and household goods are
both sold to customers and gifted to those in need. The Organization does not account for any ending
inventory in its thrift store as such amounts are not believed to be significant.

For the years ended December 31, 2025 and 2024, contributed nonfinancial assets and services
recognized within the statements of activities included the following:

2025 2024
Professional services
Medical $ 72,097 $ 51,547
Dental 99,581 90,309
Other 13,751 4,749
Diagnostic services and labs 50,244 50,246
235,673 196,851
Donated goods
Fuel 12,000 12,000
Food 1,549,160 1,540,459
Clothes 308,389 461,172
1,869,549 2,013,631

$ 2105222 $ 2,210,482

Related party transactions

Members of the Organization’s Board of Directors and staff made contributions totaling approximately
$43,770 and $73,190 during 2025 and 2024, respectively.

Subsequent events

The Organization has assessed events occurring subsequent to December 31, 2025 through July 22,
2026, the date the financial statements were available to be issued, for potential recognition and disclosure
in the financial statements. No subsequent events have occurred that would require adjustment to or
disclosure in the financial statements.

See independent auditor’s report.
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